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ABSTRACT

Title of Thesis The Relationship between Drug Crime and Property
Crime

Author Supapit Maneenak

Degree Master of Economics (Business Economics)

Year 2019

The objective of this study is to examine the relationships among drug offenses
and the effect of drug enforcement policy of the Thai police department on property
crimes in Thailand. Drug crime and drug enforcement may affect property crimes in at
least two ways. First, drug use causes property crime because people must rob, burgle,
and commit larceny to finance their habit. Second, potential impact of drug crime on
other crime rate arises because law enforcement resources are scarce. An increased
effort to prevent crime type A, which results in a reallocation of criminal justice system
resources, may reduce the incentives to commit crime A, but it can also affect the
incentives to commit other crimes (B). It appears that a relatively strong police effort
against drug crime induces substitution as some criminal shift to property crime.

The Economic Model of Crime was used for testing the relationships between
property crime and the determination of economic, social and physical factors on
crime rate. | used Two-stage least square (2SLS) method and utilizes panel data during
2006 — 2015 of 77 provinces in Thailand.

My results indicate that, drug enforcement policies do appear to cause property



crime, and the population of drug offenders is not identical to the population of
property criminals, so drug clearly do not lead to crime for all drug offenders. There is
a trade-off associated with the allocation of police resources, and the argument that
‘Drugs cause crime’ can be reject.

In addition, the offence equation clearly supports the economic theory of crime
in that incentives matter. Property crime can be deterred. The probability of arrest
have significantly negative impacts in supply of property offences equation.
Furthermore, the potential pay-off of property crime, proxied by the gross provincial
product per capita, has a significant and positive impact on the property crime rate.
The per capita income which reflects more people with high opportunity cost of crime,
has negative relation to property crime rate. And we found that the area with higher

proportion of men tend to have less property crime.
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nsAnesatazlduuudiass Economic Model of Crime @adukuuinanaildiiie
Ussrrunisiinervgyinssuluyuuesvesdniasegaians aelunisfnwinsallavyiinis
AATeRlagldas Usyunmal Two-stage least square (2SLS) Lasansuusiulazialys
= [ v s ¥ [ . . . o d‘ dll
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77 Ymdalulsemalng fauwst) w.e. 2549 — w.A. 2558 1aswuu3INaad Economic Model of

Crime anunsalieuluguadinemanslaii
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t=1,2,...,N @s nan
R;; fie dns1nsiine1vgyingsu
@; fe AAsdi
X;¢ Mo ngusuusiiduiusiudnsnainervginssy
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PC = f(PA,SP,CI,0C,EF) W
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POL = h(CR,W,CC2) 3)

a ¢
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PROPOFF = f(SIZE, P(a), GPPperCapita, GINI, WAGE,
UNEMP,POPGROW, POPMALE) @)

P(a) = g(RTPBUDGET, DRUGARR,
POPDEN, POPGROW, POVERTY) ®)
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RTPBUDGET = h(PROPOFF,SIZE,POP) 9)
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Tuunilasifunanisinenies “Aruduiudsenintenmginssusnaninuas
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4.1 KWUUINaad

4.1.1 WUUINAB 1
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P(a) = g(RTPBUDGET, DRUGARR,
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ANUyUY

AuUs 31U9Y Adngn  AgeEn
Uaya (Mean)  unsgU (Min) (Max)
(Std.Dev.)

FraUsnngl
N35UKINGUAR 755.00 0.75 1.70 0.04 21.40
Useuiusensng
$OUTEYINT
1,000 AU
dndIuYeINNTIUNY 755.00 0.53 0.16 0.15 0.94
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LANDNIA
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4.3  Wan1IAAUsEINAENNTAINMUARsIARUSE B BdanIne

MITNN 4.2 WARIHANTTANAYUTELUANN ST AMUABATIARUTEY WieRanng

Dependent Variables

PROPOFF P(a) RTPBUDGET
0.4318867***
PROPOFF (4.49)
-2.292927%**
P(a) (-4.15)
-0.0316764***
RTPBUDGET (-3.05)
-0.2492466***
DRUGARR (-5.82)
1.100738%**
GPPperCapita (17.49)
-0.6565186***
WAGE (-7.31)
0.001874
UNEMP (0.05)
0.9842302
GINI (0.76)
0.0192637**
POVERTY (1.98)
0.8510087***
POP (6.52)
-3.146219*
POPMALE (-1.79)
0.0003933
POPDEN (0.03)
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Dependent Variables

PROPOFF P(a) RTPBUDGET

-0.2726377

POPGROW (-0.22)
UL i -0.2903146***
SIZE (-2.93) (-4.04)
7.780045 0.9553276™** 0.024904
CONSTANT (1.17) (7.79) (0.01)
R-square 0.8985 0.1398 0.3495

wanewe: Aavluiuduldnee t-statistics veeAduUsEANS
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