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ABSTRACT

Title of Thesis Distributional Impacts of Export, Foreign Direct Investment (FDI) and

Foreign Portfolio Investment (FPI) in Thailand

Author Miss Koonnida Waeoraweewong
Degree Master of Economics (Business Economics)
Year 2014

Export, foreign direct investment (FDI) and foreign portfolio investment (FPI) are the
main growth engines for economic development. They have significant influence on the expansion of
domestic production, hence a rise in employment and income for households who own the factors
of production. Therefore, this study aims to compare the impact of export, foreign direct
investment (FDI) and foreign portfolio investment (FPI) on income distribution in Thailand. The
result of the study could be useful for policy makers to allocate the limited budget in encouraging
demand for export, foreign direct investment (FDI) and foreign portfolio investment (FPI) to
improve the economic growth and income distribution.

The study used 2008 Thai Social Accounting Matrix (SAM) data. The data consists of
15 sectors and 3 production factors including non-agriculture labor, agriculture labor, and capital,
and 5 household income groups. The model to analyze the estimated impacts is based on the
Leontief Fixed Price Multiplier.

The results indicate that equal expansion of export, foreign direct investment (FDI) and
foreign portfolio investment (FPI) had different impact on domestic production and income
distribution. Foreign portfolio investment (FPI) stimulates the largest expansion in domestic
production but worsening income distribution the most. In contrast, export expansion encourages
least expansion on domestic production but least impact on income distribution. Foreign direct

investment (FDI) has moderate impact on both production and income distribution.
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