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Abstract

This research aims to study the relationship between political crisis and earnings management
of companies listed on the Stock Exchange of Thailand. The political crisis in this context refer to the
two coup events that occurred in Thailand. The sample group of this research consists of companies
listed on the stock exchanges of four countries: Thailand, Indonesia, South Korea and the Philippines.
This research uses the method differences-in-difference to test the differences between two samples
groups: the treatment group and the control group, before and after the political crisis. The research
findings indicate that the impact of crisis leading to political crisis, such as the coup in Thailand,
prompted executives to engage in earnings management in order to achieve their predefined
objectives. Additionally, the study found that the severity of political crisis is correlated with the level

of earnings manipulation. Specifically, when the political crisis is more severe, company executives are



2 Journal of Humanities and Social Sciences Thonburi University

more likely to engage in earnings manipulation, whereas when the crisis is less severe, the likelihood of

such behavior decreases.
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Inumegnldlunsmaseummduiusszmnnsinnsilsiuingensalanuliuiuouninisiiies
WsaMsisgusemsiaenaien aus ygesandu uaznaien Usegns Junslew A9 4,756 fdees uay 4,795

f9819 PNUAIPU ALEAIUNITINT 1

A5197 1 LARINTINTENLAIVDINGUAIBEN

U w.e. nquNAFaU nguAIUAN 37 dndu

nsvinsgusemslaewalen aus yyeinnau

2546 259 470 729 15.33
2547 264 494 758 15.94
2548 270 522 792 16.65
2549 258 524 782 16.44
2550 241 562 803 16.88
2551 267 625 892 18.76
39U 1,559 3,197 4,756 100.00

nsvhsgusemslaenaien Yssens dunslewn

2554 329 736 1,065 22.22
2555 341 834 1,175 24.50
2556 370 913 1,283 26.76
2557 122 302 424 8.84
2558 122 302 424 8.84
2559 122 302 424 8.84
37 1,406 3,389 4,795 100.00

wuudraesuazduUsilEumsAnmn
miAdeiidaeuuuineaiessdiumsianistilslasmslinasfasunenisnsing Uszneudae uils
LUu41a84 Modified Dechow and Dichev (Wuus1aes Modified DD) AN1411338399 McNichols (2002) Faauide
Fananlfsmuuudiass Jones uaguuudiass Dechow and Dichev (WuuS1as DD) lhwaeiu esndediiaves
wuudnaes 0D hilduenfinsansiemsnsineund (Normal Accruals) viefiiFendn sensasinsiililseglugasiida
¥9{UTM3 (Non-discretionary Accruals) §aiusensasd WNHAMIALELNUALEIY Wy TIBNIAERAUNG
(Abnormal Accruals) W3eiii3enin siemsasinsiieglunaefifiavesiums (Discretionary Accruals) wenanniu 3a
oviliAndeianangs vinldiileuszsnanmssiemsasinsiaund Tuvasiuuudaoses Jones fifoaumignuiiin
emsasinsaznsnuiunMavasuanesneldlutegtu wililffasundmadulsvemeldluouan an
Usiiuianana Mcichols (2002) Sdldauuuudaestunlmiuaziiendt wuudiass Modified DD uay @
WUUF1@09 Performance Match Jones ANs13demes Kothari et al. (2005) s msndrunaneuunuveduning
(ROA) luwuudraeses Modified Jones lemunssemsasinsiidunainainyszavsammsiidunuvesism da
3891 Modified Jones with ROA st enand1nlddndunisuiadesfnvesuuusiass Jones uazuuusiass
Modified Jones filsiansnsninsziumsnnussilsdmiunguinegisiifiuszav ammasiunuiigagavi s gals

AIARTIUANTIN 2
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A15199 2 WUUINRDINMENSUNISANY

Modified Dechow and Dichev model

ACCR = b, + b,CFO, ;+ b,CFO#+ bsCFO,,; + b,Asale + b,GrossPPE + e

Performance Match Jones model
ACCR = by + by(1/4.) + by(Asale) + bsNetPPE + e
Match residual of each firm-year observation with residual of another firm from the same two-digit SIC code

and year with the closest return on assets in the current year.

TeaziBunvesuUsesuBeglunANLIN

NUATeT Ussmnusensasdnen (ACCR) Tneldfoyaansuilsummuuazsunssuaiuan Lioan
Alhadab et al. (2016) wa Hribar and Collins (2002) #lifiuin nailldasiidununasanuivestofionaindis
nnsUssnusensasderailnglideyannaunansgiugniaiu sl sndfodmusiauusmunuiown 5
fUs Usenaudag

nila $msmanauunuIINdUnIng (ROA) LienruaunanIsA LY IUTTM MuuITeves
Trombetta and Imperatore (2014)

@09 §051n19.AUlAveIUTEN (Growth) Lilemruaulenialunsifiulnvesuisn aunuidsves
Burgstahler et al. (2006) apaA&a3iu Trombetta and Imperatore (2014) fiszyiTinganisaliinualiiuiioz
duusiugnsmaiulnvesusey

a1 Snnduniifussersndeduningsan (Lev) ilonuauauidsmesuisn auauideves
Cohen et al. (2008)

3 YUNYBIUTIW (Size) MuUIToUa Byard et al. (2007) AszyinuFsmaualngazdnnsmlsviud
NAUARNEETTUIF Uag

v vunavesdinauasulind (Big-a) ilesanauideves Alhadab et al. (2016) seyinBenunIwyes
driinaaeulnyTeyluseiugs srdoilfannsaasianunsdanisiilsléun

il MesuivesiulsuaznsinAililunsinuiuansoglunianian

93T Hl43 differences-in-difference iilonAaauaNLUANGITENINADINGNFIDE1S Fo na
FregramaasunaznduiiogsnIuAuAsuLazndnAnInganisaifidmasoninulintuounianigies
(55Uszm3) nqusiiegmagay (Treatment Sample) Mvualiduduusiu (Treated) wazlilawvindu 1 win
Huuismidaeglutssimalne wasdmualiiawiny 0 mnduuisniifsoglusamedulniide Ussinamniug
1 warUssnaRlaulud daun snddeldsmunlitnganisainanisifiesfidmadeanullutueunianisides
(§gUsvm9) (Coup) e FuUsHuBnFLUS Fefldindu 1 1ul wm.2509-2551 wagdanviiu 0 Tud w.a.2546-
2548 dw¥unsmageuRanszUTeIMTISFUsEsIaenalen aus yyeianau luvusfimsvaaeunanssnuves

§ o

mavirsgusemsinenaten Useans Junslow mvualisianviiiu 1 Tl w.a.2557-2559 waviawiiu 0 Tul

LY

W.A.2554-2556 ganig uiTelauifiuls Treated wagdauus Coup 11 interact fiu (treated*coup) e
Usziunansgnuvedinganisainiinisdesiidmaseaiuliuiveunianisidies ($gusenns) denisnseyiins

Ian15ilseeUsEn IegnaaeuaNLAgIuLINdT Inganisalmanisdeidmaneniuliuuueunnisios

v
o

(35Usems) demasionsdnnismilsvesuisnsell yidelidvinmegeulaensinsesiaunisanoeeidadu

wyAunmLuuIaesltlunsAnudauanduaunisn 1
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EM ;= f ;¢ (by+btreated+b coup+bstreated*coup+b,control variables +e) (1)

Coefficient Ue3dauUs treated*coup &afie b, A coefficient uidvaulaifiousyiiuauunnsig
sEminguogmadeuLaznaufegumuALieuLarauAnInganIainamadiesidmadonuiliiutiuoy
yamsides (FgUsens) win coefficient b, fAnduauuasianszdidny uwanumneldi fuimsveauidni
froglulssmaiivhigussmsiiuuliiufiesnsshmsianisdlsaramnnniunfinendufnnisindgussms
snniisnitlildfeglulsumafivhigussmsmmauifunumenindes lumendudu win coefficient b,
frnduvinuasiianseyddy warmumngldh uimsvesuisnisaeglulssmaiivhigussmsiinunltudioy
nszshnsianismilsligsduinnniunfinendaianisvhigussmsinnnismildlddegluussmadivi
SgUsEmsIaUnguANUAIATIUeImaTIaY

dusuanufgiuiians uideifesnsiiasnaaeut msdanisilsfinnuduiudtussduausunss
yasingamsainemsidiesidmasiormiliuiuounnisides Ggusewns) vield Wesndoufinaien Uszens
Junslew asnseinssgusens Usswalvaifannudaudmnnisdledasuvinisyuyueenduaeeadig
Foiaude wils dheatuayusgunaviendguuu. uazdes dhesedusgunaviengunuua. Ssswrnsiufvenisal
nsUgngfussianduiiyuvesaansofuadinsm suinmuyuiiszernaiidadosuiunnnt 1 9

v a %

Turuegiinsyuynilinluadeiinaen aus ugesnndu nseviin1ssgusenns Yssmalnedingugyuyudsesving

RNV

o a 4

suraiesanguie warliladnisyuuuigagesniuuin WeiasanseAuAINTULIweIINgAn15alng

1% =~

nsullesfidamasieauliwiueumansdeslulmunin §fe TuungudyNLAzsEezIaNANEAEaYDY

s o v

Anuldudusumansidonsnudt Tuadenaen Useens Junslewn nsevisgusenisiinnusuusaanndings
yhiguszmslaewalen aus yesnndu denandesiumsinssiuanuuLswesingansainnsilosidssase
Aanuldutuaunianslesludlsunn Inensilssuiisudnavndnduginiasuluusema (GDP) seninad
W.A.2509 wazd 1.¢.2557 fanandluninil 3 axnuiiaaundnsiasiiasalulszma (GDP) Tl wm.2557 dindy
U w.m.2509 Fauandlyiiiuin mavingussmsluatonaton Ussgnd dunslew nsgnudediaviasugiaves
Usginaunnnin vienandndenildin mavihiguszmsluaionaien Uszend dunslow dseduamusuused

dwadtonuliuiveuninislesgniimaiigusemsinenaten aus ygesnndu

30 (%) (Wudruum) - 4,000
GDP current price (Wuduum)
20 k GDP (%YQOY) .
Seasonally Adj. GDP (%QoQ) || 3,000
10 i
2,000
0
- 1,000
-10
-20 - -0

45 46 47 48 49 50 51 52 53 54 55 56 57

AN 3 LA USgugusaURARSueNIas Il uUSENA (GDP) S¥urinall W.M.2545-2557

17 drinuanIiaiunsiesygiakasfAuLian@ (2557)
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Lﬁa%maauamﬁgmﬁaaa mAdeilFah b, ¥99d2LUT treated*coup d1MTUNIINAFBUNATDINTT
higusemsiaenaten aus ugesanau dSeuiieuiiu bs vewiaiys treated*coup dmMTUNMIVARDUNAYDS
n13vsgusemsiaenaien Yseyns Junilewn MdlanuwananegsliarsedrAyvizeli vinuanisvaaey
aanAdonuuIdelusfn bs vasdwUs treated*coup d1M5UNIINAADUNAUBINTTNSFUITMTIAENALDN
Uszens Junilon wAaegendt by 109Ul treated*coup dmiunisnaaauraraINIsvinsgusemsiagna
N aud yyesnndu egrallansedAgy Fauvamnununeldin r;li‘u%mi%ﬂiw‘hmsﬁmmsﬁﬂsamaalﬁa
Ingemsaimensidiosiidsrasonnuliuiusunamsides Gsusyms) eglusedus Tuvasiifuimsaznsesi
msfanstilafutudeinganisaimemadiosidmaronnulsiuiueunsmadios (Sgusemns) aglusyauge
NAN133Y

91nA15197 3 dau n wandliiiudn nsdanisilslaeiade munuudass Modified Dechow and
Dichev fAnduuan luvaziinsdanisilslneiads amuuuudass Performance Match Jones fianduay
dmsuidedingansninenisiies (Meh3gUsems) Saudannuvsneadfidamssaunliin vidmnszyinis

Jannsilsiintunasanatinensldnaefiariiusenisning

A9797 3 ADALTINTTUUN

g n adadeassaundmiumsdanisiilslaenisldgaefidaniusienisasding

Description Samples mean SD median min max P25 P75

msvisgusgmslaewalen aus yesandu (w.m.2546-2551)

nsdamsilslaensldnaeitanusensnsdng auiuudiass

Modified DD 4,756 0.009 0.127 0.010 -0.575  0.535 -0.040 0.062
Performance Match Jones 4,756 -0.003 0.206 -0.001 -0.977 0.860 -0.080 0.078
nsvhsgusemslaenaien Ussans dunslewn (W..2554-2559)

nsdamsilslaensldnaeitaniusensnsdng aukuudiass

Modified DD 4,795 0.016 0.136 0.018 -0.751 0910 -0.030 0.065
Performance Match Jones 4,795 -0.003 0.196 -0.001 -0.977 0.860 -0.076 0.072

du v adAdnssandmiududsauny

Description Samples mean SD median min max P25 P75

msvisguszmslaenalen aus yesndu (w.m.2546-2551)

ROA 4,756 0.047 0.113 0.042 -0.406 0.474  0.008  0.091
Growth (%) 4,756 0.185 0.351 0.108 -0.786 1.794  0.011 0.268
Lev (%) 4,756 10.657 14.332 4.547 0.000 76.459  0.028 16.356
Size 4,756 4.889 1.916 4.785 2.031 11511 3583  6.025
Big-4 4,756 0.374 0.484 0.000 0.000 1.000  0.000 1.000

nsvhsgusemslaenaien Ussans dunslewn (w..2554-2559)

ROA 4,795 0.049 0.111 0.043 -0.406 0.474  0.007  0.092
Growth (%) 4,795 0.098 0.363 0.052 -0.979 1.994  -0.024 0.161
Lev (%) 4,795 10.202 15.263 4.694 0.000 76.891 0.043  16.007
Size 4,795 6.250 2.186 6.117 -2.478 12.223  4.648 7.968
Big-4 4,795 0.409 0.492 0.000 0.000 1.000  0.000 1.000
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NAN9197 3 dru ¥ uandlsiiiuin ngufegsdmumaageuingansaineinisidies (Msvihigusems)
Taonalen au yayedanau feadnsmansuumuandunindladeindu 005 sanmadvlnvesddmadowiniy
0.19% Sandumniidusrersnedunind ity 10.66% TuavesEiadewintu 489 uasrunues
dtinauaeudaBadeniiiy 037 luvaed nduies udmiummedeuingamsaimnsiflesidmadonalsl
wiueunensiles (Msvhiguszsms) Inewaten Uszens dunslem flardnsmansuunuandunindiadewiniy
0.05 SmmmaiulnvesuIsmadeniniu 0.10% Shndumiauszezenrodunind ity 10.20% wun

VOIVTENRABVINGU 6.25 wazrunvasdtinauaaulsadewindu 0.41

A19719% 4 NSNAFBUANUFUNUSTEUINI LU IUNTANIAEITNNTIAT I ENAUNUSI NS U

d n Mevisgusemsiaenaien aus yyesandu (w.r.2546-2551)

Performance
Pearson correlation Modified DD Match Jones ROA Growth Lev Size
Performance Match Jones 0.288***
(0.000)
ROA 0.455%*x 0.094%**
(0.000) (0.000)
Growth 0.015 0.040%** 0.291%**
(0.094) (0.000) (0.000)
Lev -0.080*** -0.001 -0.111%% -0.035%**
(0.000) (0.875) (0.000) (0.000)
Size 0.035%** -0.002 0.074%** -0.014* 0.034%**
(0.000) (0.859) (0.000) (0.070) (0.000)
Big-4 0.0427* 0.018** 0.098%** 0.024%*x 0.009 0.232%**
(0.000) (0.030) (0.000) (0.002) (0.212) (0.000)

a1 1 Msvhsgusensiaenaen Useens Junile (w.m.2554-2559)

Performance
Pearson correlation Modified DD Match Jones ROA Growth Lev Size
Performance Match Jones 0.112%**
(0.000)
ROA 0.101%** 0.045**
(0.000) (0.023)
Growth 0.074x** 0.030 0.196***
(0.006) (0.168) (0.000)
Lev -0.007 -0.019 -0.167*** -0.126%**
(0.708) (0.336) (0.000) (0.000)
Size 0.009 0.001 0.080%** 0.036** 0.245%**
(0.647) (0.968) (0.000) (0.049) (0.000)
Big-4 -0.019 0.060%*** 0.117%** -0.023 -0.002 -0.003
(0.338) (0.002) (0.000) (0.202) (0.901) (0.865)

e * seautied1Atyn1eadian 0.10 ** syautudAgyn1eadian 0.05 ¥ sedutudAgmneadan 0.01
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9INANT97 4 uanananIadBUANETUS ST sl luN AN BT ianduiug
\iasdu (Pearson Correlation) 91W338NUI1 N153AN1FALINIUIIENITAIAANLLUUTIABY Modified Dechow
and Dichev fianuduiusifsuan a sefuanudesiu 99 % funisdanismilsiusonisasdemuiuuiians
Performance Match Jones iloufuiisasangnisaimaviizussmslaenaien aus yyedanau uazwaen
Uspgms unslovn uennil vuddenuin nmsdanissilsiusenisasnsdanuduiuslufiemadioniudng
HARDULNUIINAUNTNG 9RT1N19AUIRTDIUTEN VUINVIUTEN wazauInvesdrdnauaeulgd uad
aruduituslufianmsstudwiy Sanduniaussesendeduninds

WevasouammAzIuNMTITouInd1 Ingansainemsidles (Mmavidsuszns) dwmaremsiamsiilsvesden
vizelal fay nATeIvimsvegevauLAgiuusninensiansiaumsanosdadunvaumsuuuiaedlily
msfinudauandluauns?l 1 agsaluynuuuieesisanddumenad 5 wuih Ingeamsalmansiies (msvin3guszns)
Hutadoniaiviiuimslinaefialunmsdnmsriils Smansiduaonndostuausiguusniilifmmal ¥

mnisanluseasBeanudn Ingenisalnianisdes (Msvinsgusens) adewaen aus yyesinduuans
coefficient b, SAnduau Fauandunedunidl 23 Tunisai 5) ulannumnelsin ;:Jufémisumﬁﬁwﬁ&y’a@sﬂuﬂmm
fvnsgussnstiwnliuiienssihnsenusstilsanasnnninimendanifnmerhisussmstuannni s
iﬁlﬁﬁqa@wﬁzmﬂﬁﬁﬁ’gﬂizmiquwﬁﬁunuw’mmﬂﬁaa Feonadlonnnnmevindgussmadsivinmnnsii
Spussvmadenoumidunais 15 Y auiuandunmd 1 Jwhliguimsvesusevldlemaingunisainanisiles
nsgyimsdnnisiilsanasunnluninfimsiuilnenseinnsdieuns (Big Bath) lesantinamuuazgldeunisiu
nsgviinfanansznuiivTdvild Fumendainmevinigussmaud uarliiedemsnssiUSsuiiounansdidun
Tuewnan Tt Weanmagninadeeserumasgionursie lunsd Sngensaialiuiuou Ggussms)
asfeaten Uszes Sunslenn uans coefficient b, fanduuan (uanduaodinidl 4-5 lumsail 5) wamumne
191 Qﬁmimaw’%@’mﬁéiu’ﬂa&ﬂuﬂizmaﬁﬁﬁgﬂismiﬁLLu’ﬂﬂmﬁ%msﬁwmimu,m'qﬁﬂﬂﬁqﬁumnﬂ'jwﬂnamsmé’a
mﬂLﬁmmiﬁw%’gﬂszmsﬁummﬂdm’%ﬁ’wﬁiﬂﬁé@asﬂuﬂismﬂﬁv‘h%’gﬂssmsquwﬁmmmw?&mawmmu 019
Lﬁadmmﬂmsﬁw%’gﬂizmsﬂ%y’aﬁlﬁm%umwé’ﬁmssqwuﬁﬁmﬁyamnﬂdw 1 ¥ dewavilidnamuinnnuinala
Renfuregsenvesuisnmendamsyinigusemns SeiliguimsvesuiemiAnusgdanssyinsdamsiilslsigs

wnlunifimsesidu Wedsneudieduvssinamunduauin

msadt 5 Sgusznaiduyamngdassnmilslunisnnusaiils
EM ;= f ;¢ (by+b treated+b coup+bstreated*coup+b,control variables +e) (1)

d n dnandudinisdanmsiilsiaensldnaeidariusenisaeding

auS yayesandu Uszgns Junslam
Modified Performance Performance
DD Match Jones Modified DD Match Jones
treated 0.022%** 0.008 -0.088 -0.007
(0.000) (0.436) (0.139) (0.387)
coup 0.017** 0.013 0.027 0.000
(0.012) (0.261) (0.243) (0.753)
treated*coup -0.023*** -0.024* 0.061* 0.011%**
(0.002) (0.059) (0.097) (0.007)
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o

auS yeyesanau Uszans Junslov

Modified Performance Performance
DD Match Jones Modified DD Match Jones
ROA 0.001%** 0.000** 0.028** 0.067**
(0.000) (0.029) (0.039) (0.046)
Growth -0.006 0.027*** -0.002 0.000**
(0.238) (0.002) (0.474) (0.034)
Lev -0.001*** 0.004 -0.000 -0.000*
(0.000) (0.984) (0.358) (0.060)
Size 0.001 -0.002 -0.003 0.004
(0.373) (0.368) (0.818) (0.206)
Big-4 -0.010** -0.009 -0.025 -0.013**
(0.011) (0.151) (0.379) (0.045)
Constant -0.012* 0.009 -0.051 -0.034
(0.099) (0.474) (0.123) (0.189)
Fixed effects LY Y Y LY
Adjust R? 0.118 0.071 0.062 0.017
n. of observ. 4,756 4,756 4,795 4,795

d v daddauusnisdanmsiilslaenisldnaefidaniusienisaeineiieaduusedns (Absolute EM Variable)

duS yyeIandu Uszgns Junslewn

Modified Performance Performance
DD Match Jones Modified DD Match Jones
treated 0.002 0.000 -0.182* -0.267
(0.741) (0.986) (0.074) (0.182)
coup 0.011* 0.024*** -0.064*** -0.095%**
(0.059) (0.004) (0.001) (0.000)
treated*coup -0.008 -0.016* 0.073* 0.095*
(0.238) (0.075) (0.099) (0.092)
ROA 0.000*** 0.000*** 0.439 0.287
(0.000) (0.000) (0.300) (0.184)
Growth 0.017** 0.019*** 0.000 0.000
(0.052) (0.000) (0.329) (0.399)
Lev 0.000*** 0.000 0.000 0.000
(0.000) (0.124) (0.925) (0.275)
Size -0.011%** -0.015%** -0.052* -0.103*
(0.000) (0.000) (0.060) (0.087)
Big-4 -0.004 0.000 0.027 0.064
(0.237) (0.965) (0.436) (0.262)
Constant 0.121%** 0.180*** 0.188* 0.240*
(0.000) (0.000) (0.060) (0.077)
Fixed effects LY LY LY Y
Adjust R? 0.113 0.080 0.023 0.056
n. of observ. 4,756 4,756 4,795 4,795

° W aaa

newme: * seauliedAyn1eadiain 0.10 ** syaududAgyneatian 0.05 ** sydutydAgmnsatian 0.01
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uenanil ;uATedmui nsdanstilsfenuduiuslufianafoatusnsaaneuunuainduning
(ROA) wardnsnsiulavesu3sm (Growth) Tumendudu wudn nsdanisilsiiannuduiusluiienimseiu
Ffusnsdmiiaussezentedunindsiu (Lev) wazvunvesdinnuasutiyd (Big-)

doan sddelimaaeummnmuvesuuiaesililumTiinsgiteyalasldfud smudeiadauds
msdanisiilslaenislinasidasinumensasdnsiemdiszans (Absolute EM) fauansludiu v vesmssdi
5 wagnuiwan1siduaenadestuanuigiunsniildimunly

WenagevauuAguiiaesit sziumsiansilsianuduiudiussiuausuuswosingmnisalma
madlesiidwmaeruliuiueumimaiiomdeld fufu nuAteiuhnmsmesevauniguiaesdnonisnaasy
71 coefficient b; (treated*coup) YesapsimAmMsaidsInAduUsnsdansilslaenislinasfidasiunensng

o

AeneAduUsEENS (Absolute EM) Simnuunnansegnsiiansedfyianavsoll

M1599 6 WIguiiigu Coefficient b, (treated*coup) Yesaeampmsalidiwasonuliuiueumanisiiles

Coefficient treated*coup AEM
Tuwmanisal
Modified DD Performance Match Jones
msvsgusgmslaenaienaus yyesnnau -0.008 -0.016*
nsvhsgusemslaenaenyszens Junslew 0.073* 0.095*
Hagig 0.081% 0.111%
P-value 0.019 0.028

aaa

N * seautied1An1eadiain 0.10 ** syautlbdAyneadian 0.05 ** sydutludAgmneatan 0.01
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