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Abstract

The relationship between public policy and political economy is critical
because it influences how governments regulate economic activity, ensure
equitable resource distribution, and address societal issues. This dynamic is
critical for managing technological advances, such as artificial intellicence, in
order to promote long-term growth and social welfare. The paper aims to
analyze the relationship between public policy and political economy in the
era of Al

The finding found that the relationship between public policy and
political economy in the Al era is complex and multifaceted, shaped by the
need to regulate Al technologies, address labor market disruptions, and combat
economic inequality. Public policy is critical in fostering global competitiveness,
managing data governance and ownership, and ensuring national security in the
context of Al advancements. Furthermore, ethical governance and public trust
in Al systems are essential for ensuring responsible Al development and

implementation. Finally, effective policy frameworks are required to navigate
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the challenges and opportunities presented by Al while balancing innovation,
societal well-being, and economic stability.

Keywords: Relationship Analysis, Public Policy, Political Economy, Al era
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