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ABSTRACT

Cars are considered to be luxury goods. On the other hand, they are instrumental in
both personal and goods transportation and thus becomes one of the necessary factors for our
living. Petrol is needed for a car to function, and therefore an increase in numbers of cars means
the increase in demand of petrol, leading to a considerable amount of pollution emitted into the
environment. As a result, governments and people all over the world are becoming aware of
the deteriorating pollution problem that cars production and imports will bring in the future and
hence looking to find air pollution solutions by producing eco-friendly cars such as electric cars.
Four categories of tax are levied on an import of electric cars including excise tax, customs duty,
local government tax, and the Value Added Tax (VAT).

From the study, it was found that an encouragement of the use of electric cars will
bring about results both conforming with and contradicting the principle of good tax collection.
As excise tax and customs duty on an import of electric car are levied at the high rate, the
taxpayers’ decision to conduct any economic activities is distorted. In other words, consumers
may choose to conduct other economic activities for which tax and duties are levied at the lower
rate. Alternatively, they may choose not to pay taxes at all by not buying any cars but instead
using public transportation. This results in an inconsistency with the taxation principle of
economic efficiency or economic neutrality. Even though the levy of tax at a high rate conforms
to the productivity principle, the collection of excise tax and customs duty on an import of electric
cars cannot be considered to be fair. This is because those who can afford to pay the same rate of
tax are forced to pay different rates. In many countries, measures such as a reduction or an
exemption of both excise tax and customs duty have been brought in place to encourage people to

use electric cars.



Consequently, an amendment of the rate of both excise tax and customs duty on an
import of electric cars is recommended. At the beginning, the rate of both excise tax and customs
duty shall be reduced to an appropriate rate, with the enactment of the Ministry of Finance’s
Announcement on the Reduction of the Excise Tax on electric cars in accordance with the Act on
Excise Tax B.E. 1984, and with the enactment of the Ministry of Finance’s Announcement on the
Reduction of the Customs Duty on electric cars in accordance with the Royal Ordinance
Prescribing the Rate of Customs Duty B.E. 1987. This is because the high rate of tax usually
distorts the taxpayers’ decision to conduct economic activities. Later on, a stage of exempting
excise tax and customs duty on electric cars may then be initiated in order to motivate people to

use electric cars instead of cars using the petrol.



