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The purposes of this study were to analyze the return on total assets and to investigate the average
rate return, the break-even point and the degree of operating leverage of food industry establishments
doing marine animal business. The subjects of this study were 132 different size establishments
registering with the Fishery Department as food processors and exporters. These establishments
provided and submitted their financial statements to the Department of Commercial Registration during
the years 1994-1999. Survey forms and questionnaires were used to collect data. Financial formula in
Excel computer program was employed to analyze the data obtained from the survey forms while
frequency and percentage via SPSS software were used to analyze the data from the questionnaires.

It was found that the establishments’ payback period was 2 years, 1 month, and 8 days. The
average rate return was of 50.74 % profit. The net present value was 962.47 million bath. The
benefit cost ratio was 1.81 : 1. The internal rate of return was 49.13%. The total sale at the break-
even point was 2,389.90 million bath and the degree of operating leverage was 1.34 times. With
respect to the average rate return, the study revealed that the establishments’ current ratio was 0.90
times while their quick ratio was 0.63 time. Their receivable turnover ratio was 9.57 rounds with
the average collection period of 37.60 days. The inventory turnover ratio was 9.44 rounds. The
debt to total equity was 1.6:1 whereas the debt to total assets was 0.54 : 1, and the long term debts
to equity were 0.43 time. The time interest earned was 11.18. The gross profit margin was 40.46%
while the operation profit margin was 34.25%, and the net profit margin was 29.31%. It was also
found that the return on equity was 93.42%, and the return on total assets was 43.20%
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