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ABSTRACT

This research aims to study factors that influence the capital structure determination
of medium enterprises in Thailand. The study population comprises 3,394 medium enterprise
companies. Data sources for the analysis is primary data about financial statement of Thailand’s
medium enterprise. The multiple regression analysis is employed regarding ordinary least square
method (OLS), in order to analyze the relationship of the variables that are significantly associate
the capital structure determination. Moreover, the qualitative research, applying entrepreneur
interview on the topic of capital arrangement for business operation and expansion, product and
service quality development is employed to find out that the capital is from own source or long-
term loan.

The research shows that in year 2011 and 2012, there is a consonance on factors
which influence the capital structure determination in form of total debt ratio in overall view of
medium size business enterprise in Thailand, service industry, wholesale and retail business. The
factors which influence the capital structure determination in form of total debt ratio are the
impact of tax rate, Non-debt tax shield, growth rate and Profitability, while factor which influence

the decrease of capital structure determination in form of total debt rate is the short-term loan.



