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“A lease is a contract between a lessor and lessee for the hire of a specific asset
selected from a manufacture or vender of such assets by the lessee. The lessor retains ownership
of the asset. The lessee has possession and use of the asset on payment of specified rentals over a
period”61
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” Article 1 “1. This Convention governs a financial leasing transaction as described in paragraph 2 in
which one party (the lessor),

(a) on the specifications of another party (the lessee), enters into an agreement (the supply agreement)
with a third party (the supplier) under which the lessor acquires plant, capital goods or other equipment (the
equipment) on terms approved by the lessee so far as they concern its interests, and

(b) enters into an agreement (the leasing agreement) with the lessee, granting to the lessee the right to
use the equipment in return for the payment of rentals.

2. The financial leasing transaction referred to in the previous paragraph is a transaction which

includes the following characteristics:
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(a) the lessee specifies the equipment and selects the supplier without relying primarily on the skill
and judgment of the lessor;

(b) the equipment is acquired by the lessor in connection with a leasing agreement which, to the
knowledge of the supplier, either has been made or is to be made between the lessor and the lessee; and

(c) the rentals payable under the leasing agreement are calculated so as to take into account in
particular the amortisation of the whole or a substantial part of the cost of the equipment.

3. This Convention applies whether or not the lessee has or subsequently acquires the option to buy
the equipment or to hold it on lease for a further period, and whether or not for a nominal price or rental.

4. This Convention applies to financial leasing transactions in relation to all equipment save that

which is to be used primarily for the lessee's personal, family or household purposes”
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