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(a) on the specifications of another party (the lessee), enters into an agreement (the supply
agreement) with a third party (the supplier) under which the lessor acquires plant, capital goods or other
equipment (the equipment) on terms approved by the lessee so far as they concern its interests, and

(b) enters into an agreement (the leasing agreement) with the lessee, granting to the lessee the right
to use the equipment in return for the payment of rentals.

] Stephen A.Ross, Randolph W.Westerfield, Jefferey Jaffe. (2005). “Leasing” Corporate Finance.
p. 593.
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