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ABSTRACT
179261

This study aims at the analysis on maritime promotion policies of Thailand,
particularly the monetary measures and fiscal measures adopted to boost Thai shipping.
Moreover, the study also aims at the analysis of the retumns to scale in the shipping industry of the
dry cargo ships. The study analyzes the growth of the Thai merchant fleet of dry cargo ships by
using the Cobb-Douglas Production Function as a basis to create the model to determine the
efficiency of monetary and fiscal measures. The ordinary least square method is used to estimate
the coefficients of the multiple regression equation.

The results of the study show that the monetary measure, i.e. low interest merchant
marine loan, has no effect to the growth rate of cargo carried by ships while the fiscal measures,
i.e. tax exemption, can be related to the growth rate of cargo carried by ships. The estimated
coefficient shows that if the amount of exempted tax is increased by 1 per cent, the quantity of
cargo transported by the company will increase by 0.0024 percent.

The shipping industry of the dry cargo ships was experienced an increasing return
industry. As a result, the government should continue promoting the merchant marine business in
this area. The most important aspect is the development of seafarers which had the most effects to
to the growth rate of cargo carried by ships. The estimated coefficient shows that if the number
seafarers are increased by 1 percent, the quantity of cargo transported by the company will

increase by 3.007 percent.





