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Abstract

The Stock Exchange of Thailand (SET) is a primary source of capital for the
countryand industry development. The key objective of establishing the SET is to function as a
center for securities exchange and serve any other business purposes relevant to securities. The
SET helps support the country development and economic expansion to a great level. It helps
drive the fast with stable pace economic growth and high efficiency. After all, this has been
supported by the Government in formulating the policy to promote the high potential of the SET,
the major source of fund raising. Besides, the SET is a channel linking between fundraiser and
public saving through the issuance of securities offered to the public. Such activity has
minimized the cost of capital, at the same time, has toned down the fund raising activity through
financial intermediaries in domestic and abroad. Capital market development thus plays a key

role to support and construct the Thai economy stability to a large extent.

The objective of the study is to analyze on risk and return from investment in the
SET during the period of 2542 — 2547 (A.D.1999 - 2004) The study consists of secondary data
gathered from various sources and web sites, including the SET, the Securities and Exchange
Commission, Ministry of Finance, Bank of Thailand and relevant authority agencies. Simple

regression analysis and Capital Asset Pricing Model (CAPM) are used in the study.

The finding of the study reveals that shares with high risk gives a higher return than
market return. It can then be concluded that shares with systemic risk positively correlate with
return. Investors must therefore take into account risk factor and market condition when

considering investing in the SET.



In conclusion, from the study, the SET is an interesting source of capital. This is
owing to the return rate is higher than other investment. Nevertheless, investors should make
careful decision and analyze investment in terms of both systemic and non-systemic risk
Consideration should also pays to which securities should be for investment or for speculation in

order to create a maximum wealth from investment.





