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ABSTRACT

“A Study of Personal Debt of the People in Samutprakarn Province” focused on the
mainstream formal debt of the people who work in Samutrprakan Province in 2014. In this study,
the researcher aimed to examine the factors that influence the decision to incur the indebtedness
of the people in Samutprakarn. Besides, the researcher investigated the characteristics of those
debt borrowers. The data collection from 400 populating samples, in 6 districts of Samutprakarn
Province; which are Muang Samutprakarn District, Prapradaeng District, Bangplee District,
Prasamutjedi District, Bangbor District, and Bangsaowtong District, was conducted by the
accidental sampling technique.

The descriptive analysis aided in the investigation of the characteristics of the
borrowers; the economic and demographic factors involved are gender, marital status, education
level, career, number of household dependents, pattern of revenue, earning per month, savings,
monthly expenditure, and obliged non-formal loan. Furthermore, these economic and
demographic factors were hypothesized to influence the decision to incur the formal borrowing of
people in Samutprakarn.

The Logit Model is a statistical model used for the hypothesis testing, and the
analysis of the variables that influence the decision to incur the formal borrowing.

The finding from the research revealed that the populating sample comprised of 265
males, who account for 66.25 percent, and 135 females, who account for 33.75 percent. The
researcher found that the respondent was currently obliged for both formal and non-formal debt.
For the formal debt, 32.25 percent or 129 respondents were liable for the total formal debt of
50,001 — 100,000 Baht, and 24.25 percent or 97 respondents were liable for the total formal debt

of more than 150,001 Baht. For formal source of fund, 38.75 percent or 155 respondents had



borrowed from the commercial bank, while 25.50 percent or 102 respondents had done so from
the financial institution and the registered leasing company.

As for the non-formal loan, 34.25 percent or 137 respondents were indebted to the
non standard lenders for 100,001 — 150,000 Baht, while 25.50 percent or 102 respondents were
liable for the 50,001-100,000 Baht. The major source of non-formal loan was a fund lender, so
called a loan shark. The 64.75 percent or 259 respondents had borrowed from the loan shark,
whereas 24.25 percent or 97 respondents had done so from the friends. The analysis results
further underlined the reason for non-formal borrowing; 69.75 percent or 279 respondents had
incurred the non-formal loan for the household appliances and facilities. Additionally, 27.25
percent or 209 respondents had borrowed for motor vehicle or motorcycle loan.

The Logit Model was used to analyze the borrowers’ decision to incur the formal
loan. From the data analysis, it was able to summarize that the household dependents, the basic
monthly income, the savings and the monthly expenditure statistically have the impact on the

decision to incur the formal debt of the people in Samutprakarn Province.



