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ABSTRACT

This thesis presents a study and analysis of value added tax relief measurements, i.e.
tax exemption, zero tax rate and low tax rate, particularly for the sale of medicine in final stage,
and the impact which might occur as a result of using one of these instruments in Thailand. These
are preceded by comparing to the measurements performed in other countries i.e. England,
Canada, Australia, Netherlands, Switzerland and Taiwan, in order to improve the levy of value
added tax for the sale of medicine in Thailand. The methodology of this thesis is based on
documentary research. The documentary research results from the data collection of tax law
provisions, textbooks, articles, private letters ruling and thesis in Thai and other mentioned
countries.

According to the research, it appears that the levy of value added tax under Thai
revenue code does not concordant to the vertical equity principle, when considering ability to pay
on income tax base. Furthermore, it does not accordant to the tax neutrality principle. In addition,
it raises hidden tax burden issue which includes in sale price of herbal medicine and medicine
sold in health institution under the law governing such health institution. Moreover, taxing
essential medicines is opposing to the accessible of medicines principle provided by World
Health Organization (WHO) that “taxing essential medicines is a sick tax that hinders access to
medicine.”

From the study and analysis, zero rate shall be applied in value added tax calculation
for the sale of medicines, which are subject to National List of Essential Medicines B.E. 2555, in
final stage. This tax relief promotes the vertical equity principle when determining ability to pay

on income tax base. In addition, this measurement does not distort consumer choices as all



medicines are subject to the same tax rate. Accordingly, value added tax liability and hidden tax
burden are excluded from the sale price of medicine. As a result, it could efficiently lower the sale
price of medicine and extend the access to medicine especially for low income group as promoted

by World Health Organization.



