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The purpose of this thesis is to find the optimum strategies for
investing in government debt securities.Which have same risk as same as
most types of investment especially interest rate risk. Investor may obtain
capital gain or loss from change in interest rate.Therefore, interest rate rate
management is necessary and should be studied.In this thesis, diversified
strategies of risk interest rate risk management had been analyzed and
compasion between semi-active and active strategies had been to examined
find the best strategy to increase realized yield of government bond.

The study found that change in interest will cause government bond
price to change in oppsite direction.When, interest rate or bond yield increase,

bond price will decrease and vice versa.The study also reveals that slightly

increase or decrease in bond yield within 1, 10, or 50 basis points will have
almost the same impact on bond price.However, large decrease in bond yield
will have more impact on bond price than the large increase. In other word,
graph line of bond price at lower of yield has steeper slop than at high yield
level.

Both semi-active and active duration strategies can make realize yield
higher than the promised yield. The active duration strategies has led to the
highest realized yield of 8.71%,while realized yield form immunization
strategy and maturity matching strategy arc 3.86% and 3.71% respectively.
Then, 1t can be concluded that the most efficiency is the active duration

strategy follow by the immunization strategy and matching strategy.





