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Housing loan is one of the most influential factors affecting the growth
of property business. It is also important to other related business since
housing project has been linked with many business activities. Therefore,
change in housing loan provided by the commercial banks can cause crucial

effects on Thai economy.

The objective of this thesis was to study and analyze the factors that
were crucial in determining housing loan. The study focused on loan provided
by the commercial barks since its share on the total housing loan was highest.
Data used in the study were secondary time-series data during 1982-2002
collected form the Bank of Thailand and other relevant sources. Multiple

regression technique was method of the quantitative analysis in the study.

The result of the study shows that influential factors determining
housing loan provided by the commercial banks are the bank’s capital fund,
bank’s liquidity, and per capita income. All factors are statistically significant
at 99% level of confidence and positively related_ to the amount of housing
loan. The most important factors affecting the housing loan are the bank’s
capital fund; follow by bank’s liquidity and per capita income. The factors
used in the study but failed to statistically determine the amount of housing
loan are loan rate of interest, total bank deposit, tctal bank loan, and the BIS

ratio.





