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The government administration of Thailand is divided into three

categories, namely, the central government, the regional government and the
local government, Municipality, a local administrative organ, which is regarded as
one kind of local government originated since B.E. 2478 (1935). Municipality is
granted power to administrate and govern own itself by decentralization of
the administration of the government, subjected to the scope of powers and
duties as prescribed by law. Currently, there are 1,134 muncipalities and
they are divided into three types :

1. Nakorn municipality (city municipality), 22 municipalities

2. Muang municipality (town municipality), 103 municipalities

3. Tambon municipality (subdistrict municipality), 1,009
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These kinds of three types of municipalities distribute over all regional
areas of Thailand, in order to administrate and govern itself, in accordance
with the municipal law, and under the supervision of the central and regional
governments as the law specified.

In the aspect of fiscal administration of the municipality at present, the
Municipality Act B.E. 2496 (1953) Prescribed the Interior Ministry to
empower to issue Regulation of the Ministry of Interior to pave the way to
administrate the fiscal, budget, property guardianship, exploitation of its
properties, supply and procurement. The fiscal administration of municipality
shall therefore have to apply the guidelines laid down by the Interior Ministry
Regulations, which are

1. Regulation of the Ministry of Interior on Budgetary Procedure of
Local Administrative Organ B.E. 2541 (1998)

2. Regulation of the Ministry of Interior on Supply of Administrative
Authority of the Local Government B.E. 2535 (1992)

3. Regulation of the Ministry of Interior on Financial Acceptance,
Withdrawal, Deposit, Treasury and Audit of the Local Administrative Organ
B.E. 2541 (1998)

Three Regulations have elements of supervision to municipalities by
prescribing all over municipalities to practice into the same line, regardless of
pattern of budgetary setting, process of supply management, financial

acceptance, financial withdrawal, financial treasure. In fact, each municipality has





