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Expenditure budgetary is a major factor of the government policies which
leads into the process of government scctor to achieve economic goals;
efficiency of resources allocation , equity in the distribution of income, economic
growth, and economic stabilization.

Due to the fact that the economic system of Thailand is a mixed economy,
which concentrates on capitalism. There are different principles in economic
activities between the private and government sectors ; The private sector
produces goods and services under the lowest cost, but has to gain the maximize
profit; on the other hand, the government sector concentrates on the highest
social welfare.

The objectives of this thesis are to study the policies and structure of
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government expenditure, and also study the effect of government budgetary
expenditure on private investment, in terms of both the effect of crowding-out
and crowding-in investment. Moreover, the descriptive and quantitative analysis
are used as secondary ‘data.between the period of 2520 until 2545, which focus
particularly on effect of expenditure policies on private investment.

The result of the study indicate that in the past , there is a tendency for
increasing effects of government expenditure budget structure. That is, the
government concentrates on allocating of expenditure budget on developing of
life standard together with and controlling economic growth rate in appropriate
stabilization level which caused the occurrence of allocated government
expenditure budget on social security welfare expenditure more than the others.
The secondary factors are economic expenditure, service expenditure, and other
expenditufe. Thus, the most of disaggregated budget is spent on supporting the
efficiency, and there are related with economic growth rate. Therefore, That is
the factor which surprisingly stimulates trade and investment of private.

Part of the analysis, the effect of government expenditure on private
investment can highly explain cost of the private investment for approximately
98 percent. Moreover, there are significant negative coefficient for defense
expenditure, social security welfare, economic affairs expenditure, education
expenditure, and other expenditure. However, relationship of education and
economic affairs expenditure on private investment is differ from basis the
hypothesis. Furthermore, they also effect the long-term (more than 1 year)
private investment. In addition, there are significant positive coefficient for
health expenditure, transport and communication expenditure on private

investment which prove and support following hypothesis.



