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The objective of this thesis is using study the factors that affect to
Government debt servicing ability. Which use the secondary data since 1987

to 2002 thens used Stepwise Regression Analysis for testing.

We found that the government debt structure is rather fluctuated and
continuous rising of debt amount. Especially, the economics crisis occurs in
1997, the Government increases external debt more than 66 percent from the
year 1996 to fillip economy. Meanwhiie the Government can pay the debt
only I percent. The majority Government’s debt increasing is domestic debt
after the economy resuscitation in 1999,

At 95 percent of confidence level, the Government debit servicing
ability has a significant relationship with the GDP and Tax Revenue. At 99
percent of confidence level, the Government debt servicing ability has a
significant relationship with the Export Value and has a negative significant
relationship with the Government Expenditure and Domestic Savings. For
Domestic Investment has no relationship with the Government debt servicing
ability, different from Avramovic’s study (1966) that, the Government debt
servicing ability has a relationship with Domestic Investment and Savings.

Therefore the Government should find a suitable of Domestic Savings,
Tax Revenue, Export Value, Government Expenditure, GDP and the most
important, Government Debt. There are useful to estimate a suitable ratio. The
model analysis show that Domestic Savings and Tax Revenue effect to the
Government debt servicing ability more than other factors. Thus the
government should have a policy to support the Tax Payment and Domestic

Expenditure for economic expansion or Domestic Savings reduction.





