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The purpose of this thesis is to study the trade and investment policy of
Thailand and Laos by comparing the differences between trade policies of
bath countries and analyzing the problems and obstacles of trade during the
year 1997-2000. This thesis uses qualitative method by‘collecting data from
various sources, comprising of books, journal, newspapers and interviews.

The findings of the research can be summarized as follows:

1. Trade and Investment Policy of Thailand and Laos during the year
1997-2000 is a result of the relationship between Thailand and Laos from past
to present. Both country are the so-called “sister” countries with similar

customs, traditions, as well as language thus resulting in a beneficial
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relationship and policies toward each other. Laos has al@éys provide 'the
opportunity for Thai and foreign investors to invest and trade under the new
mechanism of the economy by ways of joint-venture and leasing. Investment
can be divided into two types: 1. Thai or foreigners taking the whole
ownership 2. Joint venture with Laotian. The government had modified and
improved the laws concerning trade and investment in order to provide higher
benefits to Thai and other countries. The trade and investment of Thailand
placed high emphasis on building confidence of the investors, by promoting
the stability of the country, providing cooperation in various areas such as
academic, trade and investment advise, as well as promoting the role of
government as well as private sector in the economy. In summary, trade and
investment between Thailand and Laos, Thai has been gaining trade surplus
eversince the beginning. / |

2. The opportunity of investment. After the open-up regime and
encouragement of free trade in the country, Thai investors have shown
intgrests in investing in Laos. Examples of business owned by Thai people
include textiles, hotels and restaurants, banks, mines aﬂd etc. The Laotian
government had also passes a law providing protection for the investors as
well. Trade and investment along the border area are thriving since there is
no tax and no complication of measure in investment.

3. Obstacles and problems. The reasons for obstacles and problems in

trade and investment are summarized as follow: 1) Political conflicts between
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Thailand and Laos 2) Economic crisis in Asia and 3) The feeling of inferiority
of Laotian people toward Thai people.

Recommendation provided by this research is that since Thailand and
Laos are both aware of the reasons underlying the conflicts and problems in
trade and investment between the two countries, thus the governments in both
country should provide more cooperation for both public and private sector in

order to create a more prosperous trend in the future.
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