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Investing in portfolio investment of Thai commercial banks is an
important instrument in generating their income, while the most important one is
commercial banks credit. The main purpose of portfolio investment is to preserve
their liquidity while the second objective is to generate income. In 1994 Bank of
Thailand has cancelled commercial banks regulation in holding certain
government bonds in setting up new branches. Siiice then, commercial banks
have had mcre chances to expand their portfolio investment.

The main purpose of this study is to investigate the factors determining
portfolio investment of Thai commercial banks. Descriptive and quantitative

analyses are both used in the study.
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In Descriptive analysis, the past background and development of Thai
commercial banks are reviewed emphasing their portfolio investment policies.
Investing in stock market is also investigated.

In quantitative analysis, Ordinary least squares(OLS) technique is
introduced to construct an econometric model to estimate the portfolio
investment. Quarterly data from secondary sources are used for this study from
1994-2003.

The findings of the estimated model indicate that DEP(deposit),
INTER(inter bank rate), and PEB(price earnings per share have positive
infiuence toward portfoiio investment of the Thai commercial banks, while
YB(dividend yield bank) and SET INDEX(stock exchange of Thailand index)

show negative impact.





