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The objective of this thesis to study the effects of saving on the foreign
direct investment of Thailand. Data used in the analysis were secondary data
during the period commencing from 1973 through 2002 (30 observation). The
study used the Simultaneous Equations system and the ordinany Jeast squares
as method of analysis.

The result of the study showed that of independent variables could
explain the volatility of foreign direct investment as much as 91.8357%. The
estimated coefficents of these variables revealed that a percent change in
Gross Domestic Saving, population, and net capital inflow would cause
changed in foreign direct investment by 2.398215%, -9.917220, and
—1.780325% respectively. Ail coefficients were statistically significant at 99%

confidence level. Futhermore, one percent changed in ratio of private
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consumption to GDP, labor force, and changed in monetary liberalization
policy wduld cause foreign direct investment to change by 5.280693%,
4.282849%, and 1.09172% respectively. These coefficients were statistically
significant at 95% confidence level. The signs of all coefficient were in
accordance with the assumption except population and net capital inflow.

As for the study of variables that affected foreign direct investment
through their effects on Gross Domestic Saving, the result showed that one
percent increased in government tax revenue, value of industrial product,
value of export, broad money (M2), and impoit of capital goods would cause
the foreign direct investment to change by 0.1767125%, 1.289863%,
0.578553%, 0.424400%, and 0.386254% respectively. The signs of all

coeffients were in accordance with the assumption.





