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In addition to the payment of revenue tax according to the provisions
stipulated in the Revenue Code of Law, the payment of Land and House Tax
are another kinds of taxes which all industrial operators must pay to the Local
Administration Organization, once a year at a rate of 12.5% of the annual
volume. As it is the policy of the government to support and promote the
domestic industrial operators in the country, therefore, the government has
enacted the relevant laws granting the rebate and reduction of the Land and
House Tax to those industrial operators who have installed the mechanical
equipment, merchandising equipment, manufacturing and generating
equipment for using inside the industrial operators’ premise, so as to grant the
industrial operators to pay only one-third of the annual volume, provided that

such mechanical equipment is installed inside the premises, but if the
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machanical equipment is installed outside the premise, then the tax rebate and
reduction shall not be applicable including the accessories and components of
such mechanical equipment. This thesis is aimed at studying the restriction
and limitation of the Land and House Tax Act promulgated in B.E. 2475
(1932) which is not compatible with the benefits of investment as it should be
and has an adverse impact to the industrial operators, because the said Land
and House Tax Act has been enacted and promulgated for quite a long time,
and the pattern of industrial operation has constantly changed considerably.
Since the existing law has encountered with restriction an limitation which
has caused unfair, inequity and uncertainty in terms of enforcement of law.
The result of the study revealed that there are 4 major legal problems
arising from the Land and House Tax which imposed on industrial operators
in premises. Firstly, the problem of interpretation of the wording “Any
mechanical equipment installed inside the house/building”. What is the extent
and scope? So far there has been no concrete conclusion and the different
point of views have caused unfairness in terms of tax payment. Secondly, the
mechanical equipment in the form of permanent nature or built-in, if it is not
installed inside the house/building, the rebate/reduction of tax in the annual
volume shall not be applicable. Thirdly, the accessories and components of
the mechanical equipment stipulated in the provisions of the Land and House
Tax Act, B.E. 2475 (1932) is not sweeping fully and completely so they are
not granted for the rebate/reduction of the annual tax, despite the fact that

such accessories & components are used to control the function of the
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mechanical equipment. Fourthly, the fixing of the rate of the “Annual
volume” of the mechanical equipment, for example, if the said mechanical
equipment cannot fix the rental value, it will be difficult to compare the
equivalent ra.te of the rental value based on the characteristics, size, area,
location, etc. Which will cause the problems in fixing the “Annual Volume”
rate, because it is uncertain that which base will be used to calculate, thus it
has caused uncertainty in fixing the “Annual Volume” rate.

Therefore, it is essential to improve and modify the law by amending
. the Land and House Tax Act, B.E. 2475 (1932) in such a manner that it will
cover the extent of the building/permanent built-in component and the land
used in conjunction with the building including the relevant accessories &
components of such mechanical equipment. It will help relieve the problem of
legal interpretation which will be of great benefits in enforcing the law to be
compatible with the procedures of the industrial operation and shall be in
accordance with the intention of the law and enhance the good economic

growth of the country as a whole.





