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If one talks about the commercial Feed Industry in Thailand, it will be
undeniable that the leader of this industry is “Charoen Pokphand Group” who has the
most production capacity and market share and currently ranks number 1 in Thailand.
Therefore, the writer is very keen and interested to study 10 feed mills of CP Group.
The objectives of this study are to evaluate the price productivity efficiency, technical
productivity efficiency and overall productivity effectiveness. This study utilizes both
the descriptive and quantitative methodologies based on the 2003 data.

The study on price productivity efficiency found that the increasing of
production factors in the following order; energy, raw material, capital, and labor by 1
% affected the total industry output by 0.420899 %, 0.359116 %, 0.057547 % and
0.006909 % respectively. The estimated production quantity (¥") of 4,585,595 Metric

Tons (MT) was expected by elasticity value while the total productivity quantity (¥) is
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4,080,679 Metric Tons (MT), both formulate the price productivity efficiency index
that equals to 0.886.

The study on the technical productivity efficiency was considered from these 3
factors (1) Availability index value (2) Performance index value (3) Quality index
value. Approximately the average of the Technical Productivity Efficiency is 0.543
which is largely due to the variation in feed formulation that causes time loss during
the production.

The study on the overall productivity effectiveness (OPE) found that the
average on the price productivity efficiency is 0.866, which is higher than the technical
productivity efficiency that is 0.543, and the estimated overall productivity
effectiveness index of 10 CP feed mills found that the overall productivity
effectiveness is 0.481.

This study concludes that the actual productivity effectiveness should consider
both the price productivity efficiency and technical productivity efficiency in order to

find out its actual value.





