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The main objective of this thesis is to study the effects of an increasing
tax allowance measure of the life insurance premium on making a decision to
buy the life insurance, the total amount of the life insurance premium, and the
tax collection.

The study of the effect of an increasing tax allowance on making a
decision to buy life insurance is based on a survey method. The research
instrument,i\s‘ a questionnaire. The target source is specifically the personal
taxpayer in the area of Bangkok who decides to pay for life insurance and has
an average level of income that can show the life insurance premium to be a
tax allowance. For this purpose, 243 people were randomly surveyed. The

simple statistics used for the analysis are the proportion and the percentage.
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The result of the study shows that the measure increases the life insurance
application by 25.90%,

In the study of the effects of an increasing tax allowance on the total
amount of the life insurance premium, the personal income tax collection, and
the specific business tax collection from the life insurance business, the
secondary data is used and analyzed by the multiple regression model,

The coefficient, which indicates the effect of an increasing tax
allowance on the total amount of the life insurance premium, is 0.1050 at 95%
confidence level. The measure increases total amount of the life insurance
premium in 2002 and 2003 by approximately 9,727 and 11,905 million baht
respectively.

The coefficients, which indicate the effect of an increasing tax
allowance on the personal income tax collection in 2002 and 2003, are 0.0822
and 0.0792 respectively at 99% confidence level. The measure reduces the
total amount of the personal income tax collection in 2002 and 2003 by
approximately 1,082 and 1,156 million baht respectively.

The coefficient, which indicates the effect of increasing tax allowance
measure of the life insurance premium on the specific business tax collection
from life insurance business, is 0.1154 at 99%, confidence level. The measure
increases the total amount of the specific business tax collection from the life
insurance business in 2002 and 2003 by approximately 49 and 54 million baht

respectively.



