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The purpose of this thesis is to study the factors that determine the
value of Thai products exported to the People’s Democratic Republic of Laos.
Factors that have stimulated trade and investment between Thailand and Laos
PDR have also been researched and analyzed. This is a quantitative research
study employing a multiple linear regression model as the method of analysis.
The “Ordinary Least Squares” technique was the primary tool for the
estimation of the model.

The study of factors influencing demand for the importation of Thai
products in the PDR of Laos showed these factors to be (1) the GDP of the
PDR of Laos, (2) current exchange rates, (3) the Thai manufacturing

production index. and (4) the production index of Thai automotive vehicles
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and their corresponding replacement parts. Demand for Thai imports into the
PDR of Laos changed in the same direction as the GDP of the PDR of Laos
and the exchange rate, but changed in the opposite direction to the Thai
manufacturing production index, and the production index of Thai
automotive vehicles and their corresponding replacement parts. The study also
revealed that the value of Thai investment in Laos PDR was not statistically
significant in determining the demand for Thai imports into the PDR of Laos.
The forecast of significant variables showed that the GDP of the PDR
of Laos will rise to 4,347,926 million US dollars in 2013. During this same
period, Thai investment in the PDR of Laos and the demand for Thai
imports into Laos PDR will reach 134,977 and 1,690,494 million US dollars

respectively.

(7



