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The aim of this study is to examine the terms of trade of Thailand
during 1995-2004. This study will compare Thailand’s terms of trade with the
world and with Thailand’s major trading partners, for instance the United
States of America, the European Union, Japan and ASEAN. The concepts of
the terms of trade in this study involve the net barter terms of trade that
provide information on the export climate relative to situation with regard to
imports, and the gains or losses incurred by the country. The terms of trade
constructed using data from the export price index and the import price index
weighted quantity, namely the weighted aggregate price index method, for
example the Laspeyres index, the Paasche index and the Fisher index. This
study will cover Thailand’s terms of trade with respect to the terms of trade

concerning exports, classified by sector, and imported goods, also classified
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by economic sector. In addition, the structure of Thailand’s international trade
to major trading partners is included.

The results of this study show that the terms of trade of Thailand
constructed from the Laspeyres index method indicate deterioration in
comparison to the United States of America, the European Union, Japan and
ASEAN in all commodity groups, particularly agricultural products, capital
goods, vehicles and parts and fuel and lubricants. The terms of trade of
Thailand constructed from the Paasche index and the Fisher index method
indicate losses and gains from trade from the base year, using each method for
calculating the price index for exports and imports. The terms of trade of
Thailand have been changing with regard to manufactured products and
capital goods, which account for the lion’s share of exports and imports,

respectively.
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