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Currently, Australia is the eleventh best customer for Thailand’s
exports. Trade between Thailand and Australia is at a high volume. The
Australian economy has been growing every year and the Australian
government promotes free trade with Asian countries. Thus, Australia
provides a stable and continuously growing market for Thai exports.

This research study consists of two parts. The first part shows the
structure of the processing and marketing stages, and the problems facing the
Thai canned tuna industry, in addition to analyzing the factors which have an
impact on the quantity of canned tuna exported to Australia. The second part
is concerned with the structure and possible growth of the Thai dairy industry
in competition with other countries. It deals with the problems of the industry,
including factors which have an impact on the quantity of skim milk powder

imported from Australia. The study uses secondary time series data between
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1990-2004 A.D. Ordinary Least Squares are used to evaluate the coefficient of
the variables that influence trade between Thailand and Australia.

The results of the study are as follows.

1. The factors which influence the quantity of canned tuna exported to
Australia are the export price, the exchange rate (baht per Australian dollar),
and the Australian Gross Domestic Product. The coefficients of the variables
regarding these factors are -138.98, 495.09 and 0.051, at a confidence level of
95% and 99%. The export price of canned tuna is negatively related to the
quantity of canned tuna exported to Australia. The exchange rate and Gross
Domestic Product are positively related to the quantity of Australian canned
tuna imported from Thailand. This agrees with prior assumptions.

2. The factors which have an impact on the quantity of skim milk
powder imported from Australia are as follows: the Australian export price,
the quantity of raw milk produced in Thailand, the exchange rate (baht per
Australian dollar), the consumer price index for Thailand, and the quantity of
Thai milk products exported. The coefficients of the variables for these factors
are -100.65, -0.077, -1030.43, 1271.22 and 0.054, with a confidence level of
99%. The price of skim milk powder imported from Australia, the quantity of
raw milk produced in Thailand, and the exchange rate are negative related to
the quantity of skim milk powder imported from Australia. Thailand’s
consumer price index and the quantity of Thai milk products exported are
positively related to the quantity of Thai skim milk powder imported from

Australia which agrees with the prior assumptions.
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