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The aim of this research is to study the effects of foreign direct
investment on economic growth in Thailand. This research used annual
time-series data from 1977 to 2004 which was analyzed by Ordinary Least
Squares (OLS) in order to explain the variables that affected the impact of the
foreign direct investment flow on economic growth in Thailand.

The result indicated that important factors affecting the foreign direct
investment in Thailand were the Gross Domestic Product (GDP), lagged CRP,
and wages.

The relationship between foreign direct investment in Thailand and the
stipulated variables was as follows. |

A one-percent change in GDP will cause foreign direct investment in

Thailand to change at 0.02 percent in the same direction.
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A one-percent change in lagged CRP will cause foreign direct
investment in Thailand to change at 2.28 percent in the same direction.
A one-percent change in wages will cause foreign direct investment in

Thailand to change at 4.02 percent in the opposite direction.
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