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Non-life insurance is a business that bears risk for an individual, family,
and businesses. It mobilizes savings from»the public sector and businesses in
the form of insurance premium and makes investment in various types of
business. Its operation contributes to the social and economic growth and
development. However, the economic crisis in 1997, which affected the
overall economy, also had an impact on non-life insurance.

The purposes of the research were to find out the structure of the Thai
non-life insurance business, with focus on the Concentration Index of Net
Written Premiums and to reveal the performance of such a business. Six
aspects of financial ratio were analyzed. They were the ability to expand
underwriting, the ability to repay debts, financial asset management, liquidity
management, the ability to make compensation to the insured, and the ability
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to make profits. The secondary data taken from the annual reports of non-life
insurance companies in Thailand and their performances before the economic
crisis (during 1992-1997) and after the economic crisis (during 1998-2003)
were compared.

The results of this study were briefly stated below:

1. The structure of non-life insurance business changed after the
economic crisis. There were 13 more entrants in this business. The
Concentration Index of Net Written Premiums was lower than that before
the economic crisis.

2. Regarding the performance of non-life insurance business, it was
found that the ability to expand underwriting was higher than before the
economic crisis. There was more or less the same level of ability to pay debts
and to make compensation to the insured. Furthermore, the liqiiidity
management was more efﬁcieﬂt than after the economic crisis. Before the
economic crisis, the insured had more faith and confidence in its financial
asset management and debt repayment because the returns to investment and
the ability to make profits were higher than after the economic crisis.
However, after the economic crisis the premium growth increased at a lower

rate than the profit from underwriting.
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