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The Small and Medium Enterprises have an important role for Thailand’s
economic development. Accordingly, Thai government has set up the policy to
urge the development and promote the operators of Small and Medium Enterprises
to increase its number and capacity with high efficiency. To make the business
stronger and more durable, despite the fact that there are several working units
established by the government and private sectors to promote the Small and
Medium Enterprises in various aspects and that the enactment of the Small and
Medium Enterprises Promotion Act B.E. 2543 has been made in the first step
and that model for the development has been established so as to make a clear
direction on and strengthen the development of SMEs, an obstruction with regard
to legal application still exists. This causes SMEs to suffer the problems on its

operation from the outset until the close of its business.
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This thesis is to study, analyze and compare legal problems being
obstruction on the promotion and development of Small and Medium Enterprises
in Thailand and foreign countries, including studying the solution methods of
each country with regard to the business formation registration, operation permit,
certificate of industry standard production, supervision of businesses from various
laws, such as, Civil and Commercial Code, Commercial Registration Act B.E.
2499, Accounting Act B.E. 2543, Factory Act B.E. 2533, Industry Standard
Product Act B.E. 2511 and Trade Competition Act B.E. 2542.

From the study, it is found that certain provisions of such laws affect the
business operation, namely;

1. Problems relating to business registration, factory permit, registration
of industry standard products, including the consultation fees being the fixed
cost which cannot be varied according to the size of business and the operating
cost to comply with the law is high, comparing with a big business.

2. The problem to control the business conduct of big business enterprise is
a gap for taking advantages on unfair business against Small and Medium
Enterprises including unclear control to cover all kinds of businesses.

3. The problem on procedure of government sectors that lacks cooperation
among them, without unity, but having redundancy on legal compliance of each
government unit.

Therefore, if there is a solution to amend the provisions of law which are
the obstruction and affect the investment and the operation of SMEs business

so as to reduce its obstacles, cost and complication on laws regulations, this
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will resuit in promoting, on the one hand, the number of SMEs and on the other
hand, enable the business operation on a fair, stable and progress basis.

This will also create the justice for all businesses and, in turn, the
consumers will obtain benefit from qualified products and services and thereby

provide interest to the economic system of the country in the future.
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