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This study is objective to build a model of warning system for the
commercial banks. This is proposed to be an initial tool for the one who is
responsible to strengthen the stability and security of the commercial banks,
including mangement of limited resources in inspecting the financial
institutions efficiently. So, when commercial banks is apparently start to show
factors of weak, Bank of Thailand, on a capacity of inspector, need to dispatch
personnel who will use this tool to make preliminary measurement prior to
conduct actual inspection. Moreover, making deal with less stable bank.

The study will begin with the elements that clearly show the stability of
the commercial banks which need to compose in the total banking system and

monetary factor of individual bank. Data for the study is the quarterly data
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from January 1998 to June 2004 from the Bank of Thailand and Thai

Commercial Banks. By using LOGIT Model

The result of this study revealed that the factors affected Big Thai
commercial bank' secure are positively affected by the Total deposit to
Accrued interest receivables and Total deposit to Total Liabilities. On the
other hard, Equity Multipiet, Total assets to Total loan and Non-Performing
Loans to Total loan have adverse effect on the Big Thai commercial bank'

secure.





