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Abstract

This paper "Structure of Recording Production and Competition Behaviour of
String Thai Music Industry” is the qualitative research that studies on the structure of
record productions, costs, revenues, as well as the competition behaviour of the
string Thai music industry. The data used in analysis comes from interviewing the
five record production companies: 1) GMM Grammy Public Company Limited: 2) R.S.
Promotion Public Company Limited: 3) PGM Record Company Limited; 4) Love Is
Company Limited; 5) Sony BMG Music Entertainment (Thailand) Company Limited. In

addition, the data collecting is also based on the related websites.

Ihe results are that currently about 30 firms are in the string Thai recording
industry. The record producers are Categorized into three groups: 1) large size
companies which are the GMM Grammy Public Company Limited and the R.S.
Promotion Public Company Limited: 2) medium size companies which include the
Sony BMG Music Entertainment (Thailand) Company Limited and the Love Is

Company Limited; and the rest is all small size companies.




The structure of record production in the string Thai music industry is
currently indifferent from the past. The recording industry composes of three phases:
the first is process of producing the Master Tape; the second is phase of product
promotion and marketing campaign; and the last is product distribution phase. it is
found that these levels of product variety could be related to many firms in the past.
Currently, the whole process of recording production is likely to complete in the large
firm or the subordinated firms which are responsible for all producing processes and

product delivering to the customers.

The study is found that production cost per aloum can be divided into 2
parts: 1) production cost for master tape and music product concern with the artist
preparing .expenses such as cost of searching for artists, improving their
personalities and image, voice recording, cassette tape and CD album cover
artwork; 2) marketing cost which involves spending for promotional artist, i.e. concert
tours, radio and television commercials. The evidence of study shows that promotion

cost is as high as 60 tc /0% of total production cost for one album.

Considering revenues of music business; major revenues come from 4 parts:
1) revenue from selling music products including new albums and hit albums in form
of cassette tapes, CDs, VCDs and DVDs; 2) revenue from cooperative advertising
and promotional activities with the product companies; 3) revenue from concert
tours, e.qg., ticket sales, sponsor, presenter; 4) revenue from copyright of music-

related assets.

Competition in the string Thai music industry, recording competitors do not
use pricing strategies to compete in the industry (not include music piracy). But the
recording firms including small firms, medium firms, and large firms are likely to
compete with non~pr[lf:e strategies such as product differentiation, music product
quality, song, fully media eﬂteﬁainﬁent production, a change in the format for music

distribution.
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6.2 ﬁgﬂmaﬂ"lﬁmﬁ’mﬁ Porter's 5 Forces
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4. @ﬁﬂu’]ﬁﬁﬁmﬂ (Supplier Power)
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5. N3LNERaNA (Barriers to Entry)
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